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Preface

Central to the background and motivation for the publication of this book, and the others in a series written by Lex Fullarton, is his family history and personal background of being born and raised in the Northwest of Western Australia. He was born in Carnarvon in 1956 and raised there, except for a short period in Broome, in the early 1960s. He was the only child of Kathy Collins and Bob Fullarton who were married there in 1952.

His Mother’s family were old pastoral station folk. From an early age he and his father wandered the Bush around Carnarvon fishing and shooting. The small family was not wealthy but very resilient and able to do quite a lot with very little. In that physical and social environment, he developed an eclectic range of social experiences and appreciation of the natural environment is the sensitive desert environment of the Gascoyne region. He spent his school holidays Jackerooing on friends’ sheep stations.

Three important factors arose from that. He learned to be resilient by living and work in the Bush, fencing, maintaining wells and windmills, and handling stock; He learned the practical application of education; and developed a thirst for experimentation. It is against that background these books are written.

This book is the fifth in that series which focus on taxation issues in Outback Western Australia. They look at how taxation influences social, economic and environmental development in Australia from a range of aspects.

The first book, ‘Heat, Dust and Taxes’ (2015), told the story of how tax avoidance schemes were mass-marketed in the 1990s and how the blue-collar workers in the Pilbara Region of Western Australia eagerly participated in them. As with many get rich quick schemes in history they came to an abrupt end with the usual grief, both economic and social, levelled on the unwary victims. Fullarton had firsthand experience of the aftermath as a tax practitioner in the North West of Western Australia.

The second book ‘Watts in the Desert’ (2016), covered the history of the first privately owned, commercial solar farm in Australia that Fullarton and his family constructed from a long-abandoned camel holding paddock on the outskirts of Carnarvon. In it he traced the history of the land from British Colonisation when Fullarton’s ancestors arrived in the region in 1883, to the development of the solar farm and the integration of an ice-works to demonstrate and ‘alternative use for alternative energy’ in 2009 and a trial of incorporating of wind turbines into the solar farm’s renewable energy system. It also described how Australia’s renewable energy legislation functions to provide a taxation and subsidisation scheme to promote the growth of renewable energy in Australia at the expense of the fossil-fuelled energy industry.

The third book ‘The Artful Aussie Tax Dodger’ (2017), focussed primarily on the history of income tax in Australia from 1915, with the introduction of the Commonwealth Income Tax Assessment Act 1915, to its centenary in 2015. It looked broadly at some of the methods taxpayers have used in Australia to avoid tax such as the use of trusts which have been used as tax avoidance structures from medieval times in Britain to complex trust structures used by high wealth individuals in the modern age. It critically analysed tax avoidance schemes in Australia that extend to offshore tax havens and other such schemes. It also looked at Australia’s consumption tax which was introduced in 2000, Goods and Services Tax (GST). It examined the ‘regressivity’ of the tax, that is how it impacts lower income earners harder than high income earners, and traced the political history of its origins as well as comparing it to the then South Pacific Island tax haven of the Cook Islands Value Added Tax (VAT). Finally, it examined the issue of tax reform in Australia and looked at some of the reviews of the taxation system commissioned by the Federal Parliament from the Asprey Report of 1975 to the Ralph Report of 2009.

[T]Axing Greenhouse Gases (2019) gave a detailed comparison of Australia’s carbon taxes between the Renewable Energy (Electricity) Act of 2000 and the short-lived Clean Energy Act of 2011. It provided a method for accounting for the creation, sale, purchase and surrender of carbon credits in the hands of renewable energy generating enterprises and electricity generators which use fossil fuelled energy sources. It also examined the taxation impacts of the introduction of electric vehicles of Australian roads and the transition away from petroleum based internal combustion engines.

The common thread throughout this series is how taxation systems can play a significant role in combatting global atmospheric warming due to air pollution. It cannot go unnoticed that Australia is experiencing cataclysmic weather events largely due to rising atmospheric temperatures caused by greenhouse gas emissions—climate change. The authors hope that these books can go some way to allaying social and political fears that taxes and the transition away from the dependence on polluting fossil fuels to a cleaner and even more productive future. The economy need not suffer and social issues are cared for while cleaning up the natural environment.

The impacts of the Covid Pandemic have held up the publication of this book until now. However, Professor Dale Pinto of the Curtin Law School has come on board with the development of this book which looks specifically at the taxation issues affecting Australian primary producers on the sale of their properties. It is particularly noted that some of the sales are forced upon farmers and graziers for a raft of personal reasons as well as the disasters visited upon then by nature. It is also noted that global warming is increasing the frequency and harshness of those events. The writing of this book was influenced by one such disaster experienced by one family in Outback Western Australia. Once again Fullarton’s personal experience and family history has provided background to the subject.
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Chapter One 
Overview

1.1	Overview

The maps below show the Pastoral and Wheat-sheep farming zones and the population distribution in Australia. While the regions are vast and occupy most of the continent, they are sparsely populated and the majority of Australians reside in the towns and cities in the high rainfall zone along the east coast and south west of Western Australia.

The research reveals there were limited numbers of taxpayers, tax accountants and others associated with pastoral land sales in the broader Australian population. The sparsity of population in the regions and the limited number of annual sales of such properties may go some way to explaining why there was some difficulty in finding people familiar with the topic of this book.

Generally urban tax professionals and accountants followed the Australian Tax Office (ATO) advice without further investigation. The final part of this book caveats against reliance on ATO pronouncements without conducting due diligence in the preparation of income tax returns for and on behalf of taxpayers.
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Figure 1: Australian Broadacre Zones and Regions 2023.

(Courtesy Australian Government, Department of Agriculture, Fisheries and Forestry)
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