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  Prologue


  
 


    In times of economic transition, changes always occur in three areas. 

First, there is a lack of entrepreneurship. 

The entrepreneurial spirit, which is crucial to navigate through complex and chaotic times, is in absolute short supply. 

Second, the dominant institution shifts from corporations to individuals. 

What once could only be done by large companies can now be accomplished by individuals. 

Third, the dominant actor shifts from the CEO to the individual entrepreneur. 

Entrepreneurs create their own systems and work according to the systems they have built. 

If one overcomes the intense challenges of the night with entrepreneurship, one can grasp an unprecedented level of wealth and freedom, as well as the meaning of work and life in human history. 

What is dangerous is actually safer. The eminent Islamic historian Ibn Khaldun (1332-1406) mentioned the concept of 'desert people' in his 'Muqaddimah'. 

Desert people live apart from the community, dwelling alone. 

Without city walls, they are always cautiously vigilant in all directions. 

They protect themselves with only bold courage.
City dwellers, accustomed to success and luxury, indulge in worldly desires. 

They lack courage due to laziness and complacency. 

They have an unshakeable belief in the security of the walls surrounding them. 

People who allow someone else to design their lives enjoy only minimal freedom. 

They are assigned clearly defined tasks and roles at work. 

On the other hand, those who define and design their own lives tackle complex problems. 

They demonstrate a high level of competence in the quality of life, freedom, and wealth. 

Based on a philosophical understanding of wealth, they amplify the bidirectional feedback mechanism of error and recursion through a roadmap of wealth.  






 

  I dedicate this book to Margarete, who is like Beatrice. 




  On August 19, 2024, in Woohakjae by Nomadsirius.








 Author 'NomadSirius' Introduction. 




    'Sirius' is the brightest star in the night sky.  

Its name is derived from the Greek word "Seirios," meaning 'glowing' or 'scorching.'  

Imagining Sirius rising just before sunrise, I embark on the classic and humanities-inspired 'Nomad' journey.  

With the aim of introducing the essence of Oriental culture to the West, I am planning to publish a series of 333 eBooks, an English Oriental Humanities Glossary, and an aesthetically pleasing English Fantasy novel.  






    A series of 333 eBooks. 


1. 노자의 언어로 세상을 성찰하다(In Korean, 2022). 


2. We permeate into The Tao Te Ching(In English, 2022). 


3. 화이트헤드의 언어로 세상을 성찰하다(In Korean, 2022).  


4. We permeate into The Function of Reason(In English, 2022). 


5. 장자의 언어로 세상을 성찰하다(In Korean, 2022).  


6. We permeate into The Zhuangzi(In English, 2022). 


7. 칼 구스타프 융의 언어로 세상을 성찰하다(In Korean, 2022).   


8. We permeate into Psychology of the Unconscious(In English, 2022). 


9. 붓다의 언어로 세상을 성찰하다(In Korean, 2022).  


10. We permeate into The Diamond Sutra(In English, 2022). 


11. 니체의 언어로 세상을 성찰하다(In Korean, 2022).   


12. We permeate into On The Genealogy of Morality(In English, 2022). 


13. 예수의 언어로 세상을 성찰하다(In Korean, 2023). 


14. We delve into Romans(In English, 2023). 


15. 인문잡학으로 소통하다 1(In Korean, 2023). 


16. East communicates with West 1(In English, 2023). 


17. 화이트헤드의 언어로 세상을 성찰하다(In Korean, 2023 개정판). 


18. We delve into The Function of Reason(In English, 2023 Revision). 


19. 노자의 언어로 세상을 성찰하다(In Korean, 2023 개정판). 


20. We delve into The Tao Te Ching(In English, 2023 Revision). 


21. 칼 구스타프 융의 언어로 세상을 성찰하다.(In Korean, 2023 개정판). 


22. We delve into Psychology of the Unconscious(In English, 2023 Revision). 


23. 장자의 언어로 세상을 성찰하다(In Korean, 2023 개정판).  


24. We delve into The Zhuangzi(In English, 2023 Revision). 


25. 니체의 언어로 세상을 성찰하다(In Korean, 2023 개정판).   


26. We delve into On The Genealogy of Morality(In English, 2023 Revision). 


27. 붓다의 언어로 세상을 성찰하다(In Korean, 2023 개정판).  


28. We delve into The Diamond Sutra(In English, 2023 Revision). 


29. 퇴계退溪, 겸재謙齋, 추사秋史(In Korean, 2023).      


30. Toegye, Gyeomjae, Chusa(In English, 2023).  


31. 영화이야기로 세상의 한 축 미국을 읽다(In Korean, 2023).      


32. View America as an axis of the world through movie stories(In English, 2023).   


33. 인문잡학으로 소통하다 2(In Korean, 2023).       


34. East communicates with West 2(In English, 2023).   


35. 인문학여행으로 세상을 노닐다(In Korean, 2023).        


36. Explore the world through humanities travel(In English, 2023).    


37. 영화이야기로 세상의 한 축 중국을 읽다(In Korean, 2023).      


38. View China as an axis of the world through movie stories(In English, 2023).    


39. MBTI와 음양오행으로 클래식에 몰입하다(In Korean, 2024).     


40. Immerse yourself in Classical Music with MBTI and the Yin-Yang Five Elements(In English, 2024).  


41. 야구와 축구의 숲을 삼국지의 책사와 거닐다(In Korean, 2024).     


42. Wander through the forests of baseball and soccer with strategists from the Three Kingdoms(In English, 2024).  


43. 천문, 풍수, 지리로 세상을 보다(In Korean, 2024).     


44. The world is viewed through Astronomy, Feng Shui, and Geography(In English, 2024).  


45. 돈과 대화하다(In Korean, 2024).     


46. Understand the Abstractness and Concreteness of Money(In English, 2024).  


47. 환타지 소설에 빠지다(In Korean, 2024).     


48. Fall in love with Fantasy novels(In English, 2024).  


49. 부의 경제코드를 읽다(In Korean, 2024).     


50. Read the Economic Code of Wealth(In English, 2024).  


51. 영화이야기로 영국, 일본, 프랑스를 읽다(In Korean, 2024).     


52. View England, Japan, and France through their movie stories(In English, 2024).  


53. 부의 로드맵에 다가서다(In Korean, 2024).   


54. Approach the Roadmap to Wealth(In English, 2024).  






  E-mail. liberaliskr@gmail.com
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  1. Why is the Federal Reserve so focused on the Consumer Price Index (CPI)? 
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    On July 9, Jerome Powell, the Chair of the U.S. Federal Reserve (Fed), appeared before Congress. 

He avoided making specific comments about the timing of a rate cut and remained cautious when discussing the schedule for rate cuts during his testimony before the Senate Banking Committee. 

He indicated that more positive indicators are needed to believe that the inflation rate can reach the Fed's target of 2%. 

Therefore, he stated that additional evidence of cooling inflation is necessary before considering a rate cut. 

In the aftermath of Powell's remarks, the yield on the U.S. 10-year Treasury note, a benchmark for market interest rates, hit 4.327% before closing at around 4.29%. 

The market expects two rate cuts of 0.25 percentage points each in September and December, but there is also a high possibility that no rate cuts will occur at all. 

As a result, the market is now focused on the U.S. Consumer Price Index (CPI) for June, which will be released this evening (the 11th).









   The Consumer Price Index (CPI) is an indicator that measures the price changes of goods and services purchased by consumers. 

The CPI, calculated by compiling the price changes of representative items purchased by consumers over a specific period, is used to assess inflation (price increases) and deflation (price decreases). 

Since the CPI announced on June 12, 2024, was 3.3% (for May), falling short of the Federal Reserve's target of 2%, 

Powell is concerned about inflation resulting from a rate cut. If the U.S. inflation rate slows as expected and records a low growth rate, expectations for a rate cut could spread quickly. 

However, if prices are reported higher than anticipated, investor sentiment could be significantly damaged, leading to a cooling job market and a potential economic recession. 

As inflationary pressures increase, the yield on the U.S. 10-year Treasury bond, which has been rising, currently stands at 4.2864% (as of July 11). 

The fact that the 10-year U.S. Treasury yield rose from 3.8% in 2023 to 4.28% provides an important economic signal. 

The rise in the 10-year Treasury yield indicates that market inflation expectations have increased. 

Unlike the inflation driven by employment, such as in services and housing, which is decreasing, it is likely that in the second half of the year, inflation in goods like energy and food will follow. 

Regardless of grain prices, a continued economic recession may result from rising oil prices, logistics costs, and labor costs. 

Therefore, countries like ours, Japan, Taiwan, and Germany, which have strong manufacturing sectors and a high export ratio, are focusing on high exchange rate policies, favoring a weaker currency to enhance export competitiveness. 










    Driven by the 'Magnificent Seven' tech companies, the U.S. dollar, also known as the 'King Dollar,' is on the rise, while almost every other country, except the United States, is maintaining a weak currency. 

In particular, the Japanese yen, which shifted to a weak yen under Abenomics in 2011, is now plunging into ultra-weak territory. 

Countries engaged in currency wars to devalue their currencies are neglecting fiscal soundness and are opting for easy economic stimulus measures through quantitative easing, flooding the market with money. 

They are passive in enhancing growth potential, quality competitiveness, and price competitiveness through currency devaluation and price stability. 

In reality, a low exchange rate policy must ensure that the pace of exchange rate decline does not outstrip the pace of corporate competitiveness improvement in order to sustain prosperity. 

If the exchange rate declines faster than corporate competitiveness improves, it could lead to a current account deficit. 

Moreover, a low exchange rate policy with high interest rates is a critical burden during elections. 

Therefore, those in power often adopt high exchange rate policies or interfere with central bank independence by adjusting policy interest rates. 

With the 2024 presidential election approaching in November, Trump is openly discussing the replacement of Federal Reserve Chairman Powell, whose term ends on February 5, 2026. 

Trump, who previously increased the fiscal deficit with tax cuts and large-scale infrastructure investments, differs from Powell, who is concerned about economic overheating and inflation. 

In the long term, election policies are unpleasant factors that drive inflation and price increases. 

The future direction of the won-dollar exchange rate, which stands at 1,379 won (as of July 11), is tied to the U.S. presidential election. 
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  2. What Are the Risks to the Korean Economy Warned by the OECD? 
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    The U.S. Consumer Price Index (CPI) for June, released on the evening of the 11th, decreased by 0.3% compared to May, standing at 3.0%. 

Since peaking at 9.1% in June 2022, the CPI growth rate has maintained a downward trend, remaining in the 3% range since June of last year. 

As the decline continues and the growth rate slows, the likelihood of a rate cut by the Federal Reserve in September increases significantly. 

The Bank of Korea is also expected to lower interest rates after September, closely monitoring trends in housing prices and household debt. 

The interest rates on home mortgage loans at KB Kookmin Bank, based on the new COFIX, range from 3.78% to 5.18%, while the mixed (hybrid) rates range from 3.13% to 4.53%. 

As buying sentiment for apartments revives and transactions increase, the rise in apartment prices in Seoul and the metropolitan area is accelerating. 

According to the Korea Real Estate Board, the weekly growth rate of apartment prices in Seoul is currently 0.24%, the highest in 5 years and 10 months. 

However, the Organization for Economic Cooperation and Development (OECD) has warned that household debt and potential defaults in real estate project financing (PF) pose risks to the Korean economy. 

As of the end of June, housing mortgage loans, including jeonse loans, amounted to 876 trillion won, with other loans, such as credit loans, totaling 237 trillion won. 

This brings the total household debt balance to 1,113 trillion won. 

Household debt is increasing by approximately 6 trillion won per month, which amounts to around 72 trillion won annually. 









   Real estate project financing (PF) is a unique system in Korea, where the developer covers the project costs using funds collected from pre-sale buyers and the credit of construction companies. 

Unlike foreign countries, where the average equity ratio in real estate PF is 30-40%, the equity ratio in Korea is only 3.2%. 

This could become a significant issue if loan defaults occur due to an economic downturn. 

Real estate project financing is mainly carried out during economic expansion phases, such as periods of economic boom. 

During these times, the increased demand for real estate from consumers creates a greater need to initiate new projects, making it easier to secure funding. 

As real estate prices rise, there is an expectation of high returns upon project completion, which encourages investors to contribute more funds. 

Additionally, when interest rates are relatively low, the cost of financing a project decreases, allowing developers and construction companies to obtain funds more easily. 










    However, during an economic downturn, decreased consumer income and increased unemployment lead to reduced demand for real estate, weakening the motivation to pursue new projects. 

Financial institutions, wary of risks, reduce loans and investments, making it difficult for developers and construction companies to secure project funding. 

As a result, the funds borrowed at high interest rates expose these companies to the burden of loan repayment, complicating the completion of projects. 

Second-tier financial institutions that were lured by high interest rates and provided bridge loans based solely on the project plans of low-credit developers are also at risk of collapse. 

Recently, the delinquency rate on real estate PF loans in the savings bank sector has reached 7% due to the economic downturn and rising construction costs. 

Amid suspicions involving construction companies and banks, the lack of supervision and investigation by relevant authorities on bad loans makes self-regulation efforts seem doubtful. 

It's absurd that a business with a leverage ratio of 33 times, funded 97% by other people's money, is possible based solely on a project plan. 

Given the contraction of the domestic market and the weakening growth momentum in the export market, it's unlikely that the myth of real estate's invincibility will be repeated. 

Fortunately, the delinquency rate on household loans is at a low level of 0.26%, so if the supply issue is resolved, the real estate problems in Seoul and the metropolitan area could be somewhat alleviated. 

However, due to the accumulated failures in exchange rate and fiscal policies, welfare policies, and public enterprise debt, the government's financial capability is weak, and the 'Korea ship' is expected to emerge from the tunnel of winter only by 2034. 
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  3. Why Did Oil Prices Plummet During the Second Oil Crisis? 
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    On October 6, 1973, Egypt and Syria launched a surprise attack on Israel to reclaim the Sinai Peninsula and the Golan Heights, which they had lost during the Six-Day War, thus starting the Yom Kippur War (Fourth Arab-Israeli War). 

On October 16, six oil-exporting countries in the Persian Gulf raised the posted price of crude oil by 17%, from $3.02 to $3.65 per barrel, during an OPEC meeting. 

As Israel, supported by the United States, counterattacked and encircled the main Egyptian forces in the Sinai Peninsula, the tide of the war shifted, leading Egypt and Syria to agree to a ceasefire on October 25. 

Feeling humiliated, the oil-producing countries reduced oil production and raised the price to $11.651 per barrel as of January 1, 1974. 

When Nixon proposed a compromise to Saudi Arabia, the leading OPEC nation, offering infrastructure development and military defense in exchange for purchasing U.S. Treasury bonds with petrodollars, the demand for dollars surged. 

However, the global economy, which was heavily reliant on oil for most key industries, experienced a recession and inflation due to the oil shock.  









   As double-digit inflation caused severe balance-of-payments deficits, major countries responded by implementing devaluation policies based on the floating exchange rate system. 

Developing countries, reliant on loans from the IBRD and IMF, found themselves trapped in harsh bailout conditions, leading to economic recessions. 

In August 1978, Carter, upon the recommendation of National Security Advisor Brzezinski, appointed Paul Volcker, former President of the Federal Reserve Bank of New York, as Chairman of the Federal Reserve. 

Volcker, who had played a key role in dismantling the gold standard, significantly raised interest rates after taking office. 

Developing countries and Third World nations were then subjected to harsh debt repayments. 

In January 1979, Mohammad Reza Pahlavi, the Shah of Iran, who had ruled through secret police, was overthrown amidst anti-government protests led by Ayatollah Khomeini. 

In March, Egypt and Israel, under Carter's mediation, signed the Camp David Accords, ending the Middle East conflict. 

Carter sought to reduce the threat of nuclear war by signing the Strategic Arms Limitation Treaty (SALT) with Soviet General Secretary Brezhnev, but this effort was derailed by the Soviet invasion of Afghanistan. 

In December, 85,000 Soviet troops attempted to intervene militarily to protect the pro-Soviet regime in Afghanistan. 

Following its fourth attempt to establish dominance in Afghanistan since occupying Panjdeh in 1885, the Soviet Union became embroiled in a civil war between the pro-Soviet government and the Mujahideen. 

At the end of December, citing domestic political and economic turmoil, Iran drastically reduced its oil production and eventually halted it altogether. 










    In April 1980, when the price of oil surged from $14.8 to $39.5 per barrel, the second oil shock occurred. 

The global economy once again plunged into a severe recession, and the U.S. economy faced stagflation as inflation concerns worsened. 

Fortunately, with aggressive interest rate hikes by Federal Reserve Chairman Paul Volcker, inflation expectations were curbed, and by 1983, the consumer price inflation rate dropped to 2.36%. 

Oil prices also stabilized downward, falling to $29 per barrel in February and plummeting to $12.6 per barrel by March 1986. 

As the Federal Reserve's rate hikes increased the value of the dollar, oil-producing countries lost the incentive to raise oil prices, as the appreciation of the dollar increased the real value of the dollars they received. 

The sharp decline in oil prices occurred because oil-producing countries benefited from the dollar's appreciation without needing to raise oil prices. 

Additionally, following the oil shock of the early 1980s, energy conservation efforts and the development of alternative energy sources reduced oil demand and stabilized supply. 

Although the dollar was devalued after the Plaza Accord (1985), the drop in oil prices was the result of various factors that began during the earlier period of a strong dollar. 
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  4. The biggest risk associated with investing is.
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    John Bogle (1929-2019) laid the foundation for his future career with his Princeton University thesis, 'The Economic Role of Investment Companies.' 

In 1974, he founded one of the largest and most respected mutual fund companies in the world. 

In 1975, Bogle developed the world’s first index fund, 'Vanguard 500.' He believed that low-cost index funds could outperform actively managed funds over the long term. 

The 'Vanguard S and P 500 ETF' is an exchange-traded fund that tracks the S and P 500 index. 

The S and P 500 index is recognized as an indicator of the overall market trend because it encompasses a wide range of industries and sectors. 

Vanguard provides efficient asset allocation through a market index that includes 500 large-cap U.S. companies. 

It achieves impressive annual returns exceeding 30%, helping numerous investors increase their wealth. 

In his book 'Common Sense on Mutual Funds' (2007), Bogle reveals investment principles validated by the market and time. 

High management costs and fees can erode investment returns over the long term, making it crucial to minimize investment costs for optimal performance. 

To benefit from compounding and achieve market-average returns, one must invest long-term without being swayed by short-term market volatility. 

Diversifying investments across various portfolios reduces risk and enhances overall stability. 

Focusing on the simple yet effective management of index funds while avoiding overly complex investment strategies and unnecessary transactions is key. 

Although the world of investing is shrouded in uncertainty, investing in stocks and bonds through index funds can grow one’s wealth.  









   Dividend ETFs are divided into index dividend funds and actively managed dividend funds based on discretion and involvement. 

Index funds, designed to track a specific market index, allocate assets in the same proportion as the securities included in the index. 

Index funds, which provide market-average returns, have lower management fees and transaction costs, which can enhance long-term investment returns. 

However, it is difficult to expect returns above the market average because they track the index exactly. 

Actively managed funds aim for returns above the market average through the fund manager’s analysis and research. 

Since managers actively trade stocks based on market conditions, operating costs and fees are higher. 

Performance can vary depending on the manager’s decisions, leading to higher volatility that may erode returns. 

For example, SCHD, which invests in dividend aristocrats, dividend growth stocks, and dividend achievers, seeks stable and sustainable dividend income. 

The SCHD ETF is a U.S. dividend index fund offered by Charles Schwab. 

It tracks the Dow Jones U.S. Dividend 100 Index, which continually rebalances based on quantitative indicators of the 100 companies with high dividend growth. 

Recent advantages include stable dividend payments with about 11% annual growth over the past decade and low management costs. 

With a 20 million won investment, the first year's dividend is 638,000 won, and after 10 years, the dividend is 1.83 million won, with a total accumulated dividend of approximately 10.427 million won over 10 years. 

With a 100 million won investment, the first year's dividend is 3.19 million won, and after 10 years, the dividend is 9.14 million won, with a total accumulated dividend of about 52.134 million won over 10 years. 

The biggest risk related to investing is not investing at all and missing out on potential future returns.  
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    In 1863, when the Greenbacks issued by the Treasury could not meet the demand for war funds, President Abraham Lincoln (1861-1865, 16th President) signed the National Bank Act. 

The currency issued under the National Bank Act by banking magnates became a risky debt that the U.S. government would be permanently obligated to pay. 

On April 14, 1865, John Wilkes Booth, a Southern sympathizer and actor, aimed a gun at the back of President Lincoln's head while he was watching a play at Ford’s Theatre in Washington D.C. 

Lincoln, who sustained fatal injuries, was moved to the Petersen House but fell into a coma for nine hours and died on April 15. 

After a 10-day manhunt, Booth was found at Garrett's farm in Virginia, 30 miles south of Washington D.C., and was shot dead on April 26. 

The forces behind Lincoln's assassination were European financial magnates who feared the repeal of the National Bank Act (1863) following Lincoln's re-election.
 









   In 1880, at the Republican National Convention in Chicago, James A. Garfield (1881, 20th President) was elected president with the support of the moderate faction. 

In 1881, when Garfield dismissed the Collector of Customs at the Port of New York, the hardliners were outraged. 

The New York Customs House was an area dominated by the hardliners, and former President Hayes had also faced significant backlash for dismissing a customs collector. 

The customs collector who was dismissed at that time was Chester A. Arthur, who Garfield later appointed as Vice President to win over the hardliners in the presidential election. 

Garfield expressed dissatisfaction with the international financial magnates leading monetary expansion and contraction. 

A few weeks later, while on his way to a reunion, Garfield was shot by Charles J. Guiteau.  










    In February 1898, the American battleship Maine exploded and sank in Havana Harbor, Cuba, which was then a Spanish colony. 

Amid rising hostilities across the United States, President William McKinley (1897-1901, 25th President) waged a four-month war against Spain and acquired Spain's colonies, including the Philippines, Guam, and Puerto Rico. 

Leaving a dark legacy of imperialism, McKinley supported the expansionist advocates and annexed Hawaii. 

By 1900, as the economy improved and the Gold Standard Act was adopted, the debate over silver came to an end. 

Promising to abolish high tariff policies, McKinley succeeded in his reelection and took a stand against protectionism. 

On September 6, 1901, the day international financiers merged the Union Pacific Railroad with the Northern Pacific Railroad to dominate all railroads in the North, McKinley was shot by anarchist Leon F. Czolgosz. 










   In March 1963, President John F. Kennedy (1961-1963, 35th President) directed the Treasury to issue silver certificates based on a silver standard. 

Secretly, the Treasury reviewed the circulation of silver in an effort to strip the Federal Reserve Bank of its currency issuance authority by presidential decree. 

The Federal Reserve Bank, having discerned Kennedy's plan, began a strategy of drastically lowering silver prices. 

In August, Kennedy proposed a partial nuclear test ban treaty to the Soviet Union. 

When the United States, the Soviet Union, and the United Kingdom gathered in Moscow to declare a cessation of nuclear weapons testing in the atmosphere, underwater, and in outer space, 100 countries followed suit, excluding France and China. 

Kennedy successfully secured the nuclear test ban treaty while overcoming the Berlin Crisis in Europe and the Cuban Missile Crisis in the Caribbean. 

In November, Kennedy was assassinated in Texas.
The possible culprits behind Kennedy's assassination range from the military-industrial complex, pro-Castro Cubans, the CIA in crisis, to the Mafia. 

However, the most likely primary culprit behind Kennedy's assassination is the international financial elite seeking to eliminate silver. 

The silver standard represents the most threatening entity that the international financial elite finds difficult to control. 
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  6. How did Germany, on the brink of bankruptcy, nurture its war ambitions?
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